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13 June 1962

SUBJECT: Concurrence in Coatrmet No. SH-511 with Shell 01l Company,
Nev York, N.Y., Projest OXCART

1. This sssorandum conteins a recommendation submitted for
concurrence of the undersigned. Such recommendation is contained in
Paragraph 6.

2. Coutract No. BH-511 is a letter of intent to the Shell 011
Company for the installation €a Fuel Tenk farm at Elalson AF Base
and ons at Thule AF Baseitosstore FF-1 fusl for the OXCART Vehicle
The sountrast also covers the erection of Butler-type bulldings and
pumping and filtering facilities st both Air Force Bases. fGhell
has proposed to aceomplish this wark at cost only vith overhead or
GAA charge of about 10%. Sinee the specific details of both
installations have not besn worked out, the letter of intent is
gquite broad. A detailed proposal and cost estimate vill be submitted
as soon as practicabls. Munding for this effort vill be mde
auihbhmm.lnﬂury'loﬂind‘hrlm.ymﬁe. In the
msantime, Sjell has agreed tomoeeed vith the installation utiliszing

Company funds.
NAE[BE
3. The letter of vhile authorizing the expsnditure of
$200,000. time. However, dy

concurrence %0 this mmorandum, AFC1G-5 signifies that such funds
will be available on or about 1 July 1962 and, in the event of
termination, sufficient funds will be made available to cover costs
arising therefrom.

h, The services and equipment being procured by this Letter of
Intent are in furtherance of the OXCART Progrvam, the nature of wvhich
cannot be publicly diseclosed for security reasons. The undsrsigned
Contracting Officer therefore determines that this procurement must

be acoomplished hy negosiations pursuant to the authority of Section 3(a)

of PL 81-110 and Class Determinstion and Pinding, OXC-2122, signed
by the DDCI on 25 October 1961.
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5. Certifioation of funds for this eocntract vill be handled
mmmwwmmumml Inte 11ligsnce
on 15 December 1956 which, in effect, results in all sovert expenses
mmumammmmmmu.mu
sgcount vishin the Finanee Division. The amounts in this accamt
nnupnmmwmmmunmotwmmbym
Director. This proocedurs eliminmates the necessity for a separade
certification of authwwity wder Bestion 8(b) of Public law 110, 8lst
Congress (formerly 10(b) - see 85-507 dated 7/7/58) for each coutmaot.

6. Cencurrense in Contragt No. SH-511 {s recommended.

SIGHED

25X1
’

CONCURRENCES :

! |
/2
“Comptroller, DFD 25X1

m —L;%#w 25

2 e L 25X1
¢8/DPD-DD/R ;. 00 25X1
Distributian:

Cy 1 _~ C8/DPD SH-511
- FIN/DPD
3 -RI
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ASZ/S fmaw/29290 13 June 1962

Contmmet Mo. AV33{657)-8577, shell Of1 Company

gnell 011 Compamy
SO West 50th Street
Bev York 20, N. Y.

Gentlemmn ;
1. You are hereby advised that the United States Oovermnment inteands to
place a Coutrwot No. AF33(657)-8577 with your Company for the design,
mm,wmmxmmommmmnw
at the locations iadicated:
a. Elelson Alr Yoroe Base, Alaska
(1) m.(l)sgo,odo 500,000 gallon fuel tamk suitable for

stoxage of FF-1 fusl with utﬁﬂcnwduaﬂmm
facilities.

(2) One (1) Butler<type duilding, 120' x 150, with a doer
opming of T5' W x 22' X, of sultable construction
techniques for its envircumsnt and intendsd use.

(3) Yemcing and lighting shall be installed around the above
camplex for security puposes.

b. Thuls, Greealand

(1) Two (2) 500,000 gallon fuel tanks suitabls for storege
of Pr-l fusl,

(2) A PRler-type duilding of sufficient size to accommodate
refialing trucks and a paspding and filtering installation.

(3) Suitadble fenecing and lighting shall be installsd around
the sbove complex for security purposes.

anpr?
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2. The Covermmnt desires completion of the above installations on or
before 15 October 196R.

3. Coutracter is requested to mumit a detailed work statemsut snd
mwmmmmuumm»mumm.
I% is oontesgpiated that the resulting definitive contiuet shall be a
cost reinburssment type combract.

4. Pending issuance of ssid dsfinitive comtract, Contractor is suthorised
20 comnit funds in the amowrs of $800,000.00

SIGNED

\—WITW”W‘
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